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I (@) - lmagine nn econoiny willh only two husinesy finng, Xyz

- Lad. andd ADC Lad. The XYZ Lul owns whea fary ;:-El:ls -
« some of its wheat production directly o thy puhlig and
rest to ABC Ltd, which produces amd selly Imru.{.::,-‘i'h;
following table shows the transactions ol vich business
during o year ;|

S.No. Partlculars =~ | Amaoun( (Rs,)

XYZ Lwd, Transnctions

L. Wages poid to employees (0,000
2 Tax paid to government + 120,000
“3. Revenue received fromv-the sale of wheal -
, ; ‘\\Q®
. () \Wheat sold 10 public-Rs. 40,000
N

N\ : -
(" Wheat sold to ABC Ltd.-Rs. 1,00,000 140,000

ADC Ltd Transactions
1. Wages paid.to employees 10000
2 Taxes paid to government * BIII}
3. When purchased -from XYZ | ig : mnm
4. I%tw:nu.: received from. sale of bread 1,60,000
Calculate the GDP, using PrOduet merh,). ' 3
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(3) 3914
h () Calculate the manc;\gl‘o-\'ﬂh rate required to finance

{he budget déficit of Rs. 10,000 in an economy. Given

. the following information :

L1

Tncome (Y) = Rs, 1,00,000
' L)
Nominal Money Supply (M) = Rs. 80,000
.~ Price level (P) .= Rs, 20 3

(i “What is Hyperinflation ? ) 2

(¢) .F.::plam the effect of adverse supply shock on price level
'nnd..uutp'ut in the following conditions ‘with suitable
diagram :

() When agg\@le demand is held cnnsllnnl

(h‘} Whg{;@ggrcgme demantl can be increased. 7

(1) @Hﬁmﬂwaﬁmmﬁﬁmﬁm
| R SFrEEIfaE FH XYZ L. ABCLtd..fI XYZ
A Ld B oo R Em § o w SOt

- % %o firen s ®9 A M w3 9 ABC
L:a.aﬁ?}aﬁt,a‘lﬁmﬂﬁﬁimm '

% fowa et &1 g @ G P

e wm & dedd @ i b

P.T.O. ..i#'ﬁ
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(4) . 3918

e =t - TR (wR) K
e ‘ 3
XYZ L, B -3
. wdEfd W fm T AW - 60,000
2. TER W fF@mom w=m 120,000

3. MW AR va arE-
(i) =@ w e mar W-40,000

(i) ABC Ltd. ® = war ¥-1,00,000 1,40,000

, ABC Ltd, &1 84-37 ._ .
1 wERE W fw T dE 0 ¢ 40,000
2.0 W@ER ® Fm mow : 8,000,
\§® o o "
. XYZ L;g;z,g%r e W W " 1,00,000
s . .

4. @Qﬁmﬁﬁaﬁﬁmm' 1,60,000
s ffY gW opp W TORm mfwr . -

@) (1) T srdemmem F 10,000 mﬂa‘#mmﬁ
& fawram & foq omavaw . qm gfs @ 7w
wifoq | Prafafes g & &

3 (Y) = 1,00,000 TI7 |
wrefie g g (M) = 80,000 w9 -
FEW WR () = 20 TWA
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{5/ 3914

1“',. ’mfﬂﬁ t )
() Frorforfen feafrd 3 w0 R A €A T AT
| qfit v @ wwrl w1 Sfew oA BTO SACA
W) e ST T
.(H) ER Wlﬁ'ﬂ win T — %1
.(‘H] : -.]E:\Iﬂuin the cnlﬂpmlunls‘uf current nccount of balance of
oy ments, P :

" (b) © What happens to the equilibripm rate(of interest in the

fullowing situntions ? Use suithble dingram.

{r'i l]cl:n-ng\'\qﬁ nnmhm! income

D |
(i I&i&:uw in_money stpply. b
A\ |

(¢) .{:'_] Define” [S-curve. Lxplain its derivation

wiphically. 3

(i) LEaplain the factors causing shift in 1S-curve. Use

wiitable dingram, 4

(1) A 9 B T T F TR F AC Fifd |

() Erfrfo feafidl 8 Hqed =0 W 1 w187
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B il 9014
-y TR am % W

(i ‘ﬁ'ﬂfﬂﬁ Al |

(]) 1STH T g TS | fﬁ'ﬂm |5-';-'fﬂ'i'
& ffn = = F:iem)

() 15-3% F fEwEm T T MW ww w)
FmeE wmira ) 3w 99 W TTm St

3 (¢) Bricfly explain the following concepls

(0 Dusiness fixed investment,
(i  GDP and GNP, w3

()  Rohit borrowed Re €0 KR from o bank i 2015 at some
rale Q\@&crm o be paid in 20016, Durnng the course of
lgé?-mr actiial inflation was not equal o the anticipated

S il
& inflamtion” Who gained-and who lost andd why 7 Explain
in_both situation (/) anticipated greater than aciual and
() anticipated fess thim awctual. : § .
(6) () Explain the various stages in (he monctary transmiss

sion mechanisin, ) 4

(i) How does increase in the money supply affect the

price level and vutput in the fong-rn 1"« plain using

AD & AS curves as per classical mlel. 3 i
i
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(1) 3914
() Prefafem smumonsi @i T By

() =mTEy fem frim

(/) GDPTEGNP |

- (W) e F 2015 # FF A 50 vrw T W T T
| mnmﬁm v?rﬁszomﬁgrmﬁmm
¥ R A, TRfE TR T B T
LT T AR TN ge @ R W Am w2
-:‘iﬁ"ifmﬁrtﬁﬁmﬁﬁﬁlmﬂ_mﬂmmﬁ
Tt | afus ¥ am () arifim =H Aty
q %9 ¥
(|) m_n‘rfammiawﬁnﬁﬁrmhmaﬁﬁ,
FJT@nﬂﬁﬁﬁl

- ﬂmﬁﬁmiﬁiﬁﬁmmma
@?Eﬁﬁﬁmmt?m

m%mmﬂnsmmmm
- T HIfAG |
(4)' Which of the following transactions are included in the
calculation of India's GDP 7 Giye reasons m support of
" your' answer :
() Interest on nationn] .deby.
(. Commission charged py 4 real estate agent. 3
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(8) | 3914

(6)  Given the following information :
Qunrluity of money (M) = Rs. 4,800
Nominal GDP = Rs. 96,000
Real GDP = Rs. 48,000

() What is the price level and v:l'ur:uy of mnncy in

.this country 7 - -2

(i)  Suppose the velocity is constant and the economy's
output rises by 20 percent each }*‘cur. ‘W’huiL q'unnlity
of money and money supply should the central bank -
Set next year il it. wants to keep the price }:vql ;
stabIL?\ T,

(c) Explamglh% effect of investment subnd} on equHibrium
int (?t rate, consumption, investmen| and GDP. Use

Q
suitable dmgrnm Compare the results with othtr fiscal -

L]

pnl:cy measures, : " 7

(H)W‘%anaﬁmﬁﬁﬁfﬁﬁmﬁ?-ﬁﬁ
¥ R Wit farm e ?mﬁmw‘.w
q wRU Ay '

0 TE 5 w7 =y
() e e W g o s
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T_
(9 ] 3914~

(7) Frofafas go0 o ns £
q@1 H AT (M) = 4,800 99
HHTTH GDP = 96,000 T7d

. arfas GoP = 48,000 TG

(0 m&nfmuwﬁ/ﬁqnmﬂgmm&qm
g7

:f;]}iﬁﬁ’fﬁt[ﬁﬁﬁﬁﬁmiaﬂﬁﬁ'ﬂmw
IT 20 wiaww wied | @@ € 9 e=m

ﬁmﬁmﬁﬁmm‘magmﬁﬁm‘
FA1 B qE TF HING T H THE T
T & ?-

() WT&’T’I@X‘H I|4m frarm 3 gor i 5T i
g}gwmﬁﬁﬂﬁlaﬁ‘mﬁ'ﬁmm
ﬂfﬂmmqﬁvﬂmﬂﬂammaﬁqhmﬁ

Y qET EIfAS |
s (a)  Why are murkel values used 1o mensure GDP ? Explain
with exnmple, T : 3
(h) - Explain the dn.mrmm.mu'ﬁr{u,fmnnd and suppl}" of
" central hank money, k-
P.T.O.
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(10) 1914

(¢)  Using the equilibrivm condition i inancial marke
-(loanable lunds), show the ellect on equihibrium yperes

rate. nntional savings, and investment m the ﬁﬂluwing
]

cnpses .
-
(N An i|1ucn/m{gm-crnmum purelhises, |
(i) A decrense in amount of taxes. ' wd

Use suitable diagram,

“(37) GDP H A & fAU AR e F 39 i
~ fomm s & 2 T A HeEm R P wiad |

(a)tﬁ@mgmmﬁqhaqﬁiaﬁﬁmﬁﬁmﬁ
&%Wﬁﬁﬁmmﬁm |
‘Zr

@\H)WW’*WMWWWW
= T A Aaa 7 i w et ffad
R 9@ ® EAY

() T T A gy
() T @ TR F w
@ w1 IEm i,
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(1)

& (@) Use the following data to calculate priv

N govemment saving :

GDP
R's" 8.000
Net factor pavment from ab
road Rs. (<)100
Cu'nsump:iﬂn Rs |
+ 2,500
Government purchase R |
| 5. 1,500
I'nl:rcsz P’"‘mﬂ‘ |
et on governmeny ¢
. ebt Rs.250 -
laxes
Rs. 2,8bg
ltansfers
\Q® ‘ RF].?UU > 3

the
rate of growth i fhoney
: al interesy rate,

Quantiry
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3914

0 for two yeirs outputand prices

(13)
() e following dutin s give

for e geonamy

2011 2012
Commudities  Price(its.) Quiput (g) Price(Rs) - Output (kg) ;
j
A 1 @ 16 100 )
1
1 6 L .;3 o 140 |
Calvulate the Nominal GDP, Real GDI" and GDP deQator
taking 2011 ns base year, 3
(/) Stare amd explain various costs ol hyperinflation in an
vainmmy 3
()" Given the following information R
i o
onspmption S\\ C -ﬂl}ﬂ&ﬂ’fd: Yd=Y-T .
N9
6§ il '
fs eshiment Q\ I = 640 - G6i
N ;
Ciovernment expeadinrg G=160
Fay T = 200
I'rice level - P =3
NunTIrI;LI Money 5“!"P'}’ . M= 1200
Demind for mongy. K L=02y. g
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14 |

(1)

Full employment level ol income Y, = s, 4,700

() Compute the value of Monetary and Ty Pulicy
iy,

multiplicis,
(i) Compute the incrense in the nomimal supply oy money.

required 1o nchieve full employment.

(iii)  Compute the increase in povernment expending e reduired

to achieve full employment, 17

(1) TF sdzinen & fou <t aul ® ww
® atw Preffen fu g |
2ﬁ11 . 2012

T \@NEFT WA R
(m%z?‘z’ RF.m) _ (vwd)  (fr, )

&Q
A A 0 'ﬁ/ 16 100

I . . o
B y 80 12 Mo

2011 T IR 74 N 10 TRk GOP, AmEfaF Gop
d GDP fERIR wm #ifea

(?Lﬂﬁﬂmﬁmﬁaﬁnﬂﬁﬁﬁfwmﬁ h
T 3w | 'i
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o S (15) 914
T (;!)ﬁ-qﬁafmaﬂﬂa‘%ﬁﬂwﬁ:

Iq8ir C=360+080Yd; Yd=Y-T
L fEm | = 640 - 6
mﬁm * G =160
'qﬁ ‘ T =200
C EE ®R P =3
defod 7% g M= 1200
. -\
& fag w6l L =02Y= 4
¥R @ g IR
® S\\Q® ¥, = Rs. 4,700 TT
S
() Hewm & T AR T g R
R '

s U0 T R AT w R R ot wiefe IR
CELAR F gfs W o witmE

i | um*{ﬂiﬂﬁmmmﬁﬂwm@ﬂm

| 8 gfg 71 m wfm

o i}
"IIJ.FJ
’.:TJ
s
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